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FROM OPIC 

E.O. 11652: N/A 

TAGS: EINV 

SUBJECT: CITIBANK - 620-74-381 AND J.P. MORGAN OVERSEAS 
CAPITAL CORPORATION - 620-75-152 - NIGERIA 

REF: LAGOS 7532 AND 9388 

1 . FMG APPROVALS FOR OPIC INSURANCE HAVE BEEN RECEIVED BY 
CITIBANK AND MORGAN. 

2. OPIC IS PREPARED TO CONSIDER BOTH APPLICATIONS IF 
APPROVALS ARE SATISFACTORY. HOWEVER, COVERAGE WOULD BE 
LIMITED TO THE INVESTOR S SHARE OF FOREIGN PARTICIPATION 
ALLOWED UNDER THE NEW INDIGENIZATION REQUIREMENTS, WHICH 
WE UNDERSTAND ARE NOW 60-40 FOR BANKS UNDER THE NEW 
SCHEDULE II. APPEARS THAT CITIBANK CLEARLY DOES NOT MEET 
NEW REQUIREMENTS UNLESS EXEMPTED. MORGAN INVESTMENT IN 
ICON LIMITED NOT CLEAR, AS NIGERIAN INDUSTRIAL DEVELOPMENT 
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OWNED BY NIGERIANS. HOW DID FMG HANDLE IMILAR CASES UNDER 
1972 INDIGENIZATION LAW? IS NIDB CONSIDERED NIGERIAN FOR 
PURPOSES OF INDIGENIZATION REQUIREMENTS? 

3. ISSUANCE OF APPROVALS SUBSEQUENT TO ANNOUNCEMENT OF NEW 
INDIGENIZATION MEASURES AND PRIOR TO FMG DISCUSSIONS WITH 
THE BANKS IS PARTICULARLY INTERESTING. PLEASE KEEP OPIC 
ADVISED ON CITIBANK DISCUSSIONS WITH FMG. 

4. BOTH MORGAN & CITIBANK HAVE ALREADY FILED FORMAL 
APPLICATIONS WITH OPIC (COPIES HAVE BEEN SENT TO EMBASSY). 
CITIBANK HAS REQUESTED CONTRACT BE PROCESSED IMMEDIATELY 
FOR THEIR LOO INTEREST BUT HAS BEEN ADVISED BY OPIC OF 
LIMITATION IN PARAGRAPH 2 ABOVE. MORGAN ALSO INTERESTED 
IN OBTAINING INSURANCE EARLIEST POSSIBLE TIME. OPIC 

WOULD APPRECIATE YOUR COMMENTS AS SOON AS POSSIBLE. KISSINGER 
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